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Market Report:  
FTSE 2.7%  
DJIA 5.6%  
GBPEUR (-)3.7%  
 
 
 
November was something of a microcosm of the last 12-18 months as it saw a series of reminders of 
the continued fragility of the world economy yet at the same time the world equity markets shrugged 
off the bad news and pushed aggressively higher. The bailout in Dubai and the fretting over Greece, 
coupled with the hard reality of the UK Pre-Budget Report (PBR), acted as stark reminders of the 
important downside risks that will persist in to 2010 and well beyond, even if the debt/equity markets 
are choosing to ignore them for now.  
 
 
It is also worth commenting on the currency dynamic which extended the well established trend of 
£ weakening against the € and strengthening (slightly) against the $. One of the key narratives of 
2008-2009 for BI (and others) has been the declines in sales to the Euro zone and a near 
symmetrical increase in sales to $ pegged currencies, notably in Asia. Whilst the key driver of this 
process has undoubtedly been the divergent demand patterns, it is also fair to conclude that the 
extent of the transition has been influenced to an important extent by these currency shifts.  
 
 
Taking a closer look at sales activity through the month we see that broadly 50% went to Asia based 
customers, a number consistent with the year average but a little lower than the average of the 2nd 
half of the year, reflecting the pre-Christmas pause in purchasing brought about by shipping lead 
times.  
 
 
The major story of the month was the continued strengthening of the Mouton-Rothschild label. 
Representing 4 of the top 10 trade positions November was one of very few months over the last 2 
years that Lafite has failed to occupy the top position. With Mouton vintages 01/04/95/96 showing 4-
8% increases it is abundantly clear that the word is well and truly out about Mouton’s ‘investment 
potential’ and that a momentum is building fast. That said, far from disappearing from the limelight, 
Lafite 01/04 showed 3-3.5% increases on solid trade volumes.  
 



To raise a cautionary note on the Mouton Renaissance, it is worth contrasting the continued dismissal 
of Petit Mouton with the excitement and fervor that continues surrounds Carruades de Lafite.  
 
Whether a one-off or a nascent trend we will have to wait to see but November also saw a series of 
large trades for multiple vintages of the Burgundy aristocrats, H.Jayer and DRC. Top Burgundy has 
very much taken a back-seat over the last 9 months as Bordeaux has led the recovery, unsurprising 
perhaps given the difficulties faced by Burgundy’s core markets in the US, Europe and Japan. It is 
encouraging to see the first evidence of a broadening palate amongst Hong Kong’s top collectors.  

 

 

 


